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SUBJECT: FARMERS EVENTUALLY TO OWN COCONUT OIL REFINERIES 

REF: A. MANILA 10610 B. MANILA 10010 C. PH8020 

SUMMARY. PD 1468 OF JUNE 1 1 PROPOSES OWNERSHIP "BY COCONUT 
FARMERS" OF COCONUT AND PALM OIL MILLS MANUFACTURING CON- 
SUMER PRODUCTS. SUCH OWNERSHIP TO BE EFFECTED UNDER THE 
COCONUT CONSUMERS STABILIZATION FUND WOULD BE A PREREQUI- 
SITE FOR GOP SUBSIDIES FOR COCONUT-BASED CONSUMER PRODUCTS, 
THUS PUTTING ANY REMAINING PRIVATE MILLERS IN A NONCOMPETI- 
TIVE POSITION. GOP THREAT TO "TAKE OVER" MILLS REPORTED 
REFTELS HAS NOW ASSUMED AN IMAGINATIVE FORM WHICH STILL 
HAS TO BE FILLED OUT. END SUMMARY. 

1 . ON JUNE 11, PRESIDENT MARCOS SIGNED PRESIDENTIAL DECREE 
NO. 1468, ENTITLED REVISED COCONUT INDUSTRY CODE. THE PD 
DECLARED IT A GOVERNMENT POLICY TO PROMOTE THE RAPID 
INTEGRATED DEVELOPMENT AND GROWTH OF THE COCONUT AND OTHER 
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PALM OIL INDUSTRIES TO ENSURE THAT FARMERS BECOME DIRECT 
PARTICIPANTS IN, AND BENEFICIARIES OF, SUCH DEVELOPMENT 
AND GROWTH. 

2. ACCORDING TO THE PD, OWNERSHIP OF COCONUT AND PALM OIL 
MILLS AND REFINERIES WHICH MANUFACTURE COCONUT-BASED CON- 
SUMER PRODUCTS WILL BE DISPERSED TO COCONUT FARMERS FROM 
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A PORTION OF THE LEVY COLLECTED UNDER COCONUT CONSUMERS 
STABILIZATION FUND (CCSF), CURRENTLY P60 PER 100 KILOS DRY 
COPRA SOLD. HOWEVER, THE BULK OF THE LEVY WILL BE USED FOR 
THE REPLANTING PROGRAM, SUBSIDY FOR CONSUMER PRODUCTS, ETC. 

3. OTHER MAIN ELEMENTS OF THE DECREE ARE: 

A. THE PHILIPPINE COCONUT AUTHORITY (PCA) SHALL BE 
LIMITED OFFICIAL USE 

CONVERTED INTO AN INDEPENDENT PUBLIC CORPORATION, REPORTING 
DIRECTLY TO THE PRESIDENT. 

B. GIVES PCA FULL POWER TO REGULATE PRODUCTION, DISTRIB 
UTION AND UTILIZATION OF ALL SUBSIDIZED COCONUT-BASED 
PRODUCTS. 

C. CALLS FOR A SUBSIDY FOR COCONUT-BASED PRODUCTS WHEN 
NATIONAL INTEREST SO REQUIRES. THE AMOUNT TO BE DETER- 
MINED ON THE BASIS OF THE BASE PRICE OF COPRA DETERMINED BY 
PCA AND PRICES OF COCONUT-BASED PRODUCTS AS FIXED BY THE 
PRICE STABILIZATION COUNCIL. 

D. WHEN COCONUT FARMERS SHALL HAVE OWNED OR CONTROLLED 
OIL MILLS AND/OR REFINERIES WHICH MANUFACTURE COCONUT-BASED 
CONSUMER PRODUCTS, ONLY SUCH MILLS AND/OR REFINERIES SHALL 
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BE ENTITLED TO THE SUBSIDY AUTHORIZED. 

E. THE CREATION OF A COCONUT INDUSTRY DEVELOPMENT FUND 
(CDIF), TO BE FUNDED INITIALLY, PESOS 100 MILLION FROM THE 
CCSF AND THEREAFTER ON THE BASIS OF 20 CENTAVOS PER KILO 

OF DRY COPRA OR EQUIVALENT FROM CURRENT COLLECTIONS OF THE 
CCSF. 

4. COMMENT: THIS PD GIVES THE PCA NEARLY COMPLETE CONTROL 
OF THE COCONUT INDUSTRY, STOPPING SHORT OF TAKING OVER 
DOMESTIC MARKETING OF COPRA AND EXPORTS. HOWEVER, THERE IS 
ENOUGH LEEWAY IN THE DECREE TO PERMIT EVEN THIS IF THE GOP 
SO DESIRES. ON TWO OCCASIONS, DURING THE PAST FOUR YEARS, 
RUMORS HAVE SURFACED ABOUT A TAKEOVER OF THE INTERNAL 
MARKETING OF COPRA BECAUSE QUOTE UNSCRUPULOUS CHINESE 
TRADERS END QUOTE WERE NOT PAYING FARMERS THE MARKET PRICE 
FOR THEIR COPRA. 

5. OUT OF THE 60-PESO LEVY, 8 PESOS ARE NOW EARMARKED FOR 
INVESTMENT AND 15 PESOS FOR "FARMERS' REFUNDS". THIS, PLUS 
WHAT IS THOUGHT TO BE SUBSTANTIAL ACCUMULATIONS TO DATE, 
SHOULD PROVIDE AMPLE RESOURCES FOR THE PCA TO BUY INTO THE 
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INDUSTRY. IF AND WHEN THIS SHOULD OCCUR, OIL MILLS AND 
REFINERIES NOT OWNED BY THE FARMERS WOULD BE AT A DISADVAN- 
TAGE AS THEY COULD NO LONGER BENEFIT FROM THE SUBSIDY 
PROGRAM AND WOULD NOT BE COMPETITIVE. THUS. THEIR OUTPUT 
WOULD EITHER HAVE TO BE EXPORTED OR USED IN PRODUCTS NOT 
UNDER PRICE CONTROL. MURPHY 
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